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Agenda Item 4

Purpose of the report
To confirm 1819 provisional DSG allocations and forecast outturn variance as at 1st June 
2018.

1 Introduction

The Education and Skills Funding Agency (ESFA) provides pre-16 funding for schools 
to local authorities via the dedicated schools grant (DSG).  This paper sets out these 
changes and confirms the 1819 allocations and forecast outturn position as at 1st June 
2018.

2 Changes to the DSG funding system in 1819

There are a few important changes to the funding system this year. 

The DSG now comprises four blocks: schools, high needs, early years, and a new 
central school services block. 

The Central Schools Services block comprises funding for local authorities for ongoing 
responsibilities, and a cash sum for historic commitments. This brings together the 
funding previously allocated through the retained duties element of the Education 
Services Grant (ESG) and funding for ongoing central functions and historic 
commitments, previously top sliced from the schools block.  This block funding is to 
be used to fund statutory duties the LA holds for maintained schools and academies 
(e.g. admissions) and a range of other specific functions undertaken on behalf of all 
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schools for example formulation and review of the local funding formula, internal audit 
etc.

The schools block is ring-fenced from 2018 to 2019, but local authorities had the option 
to transfer up to 0.5% of their schools block funding out with the agreement of their 
schools forum.  In LBHF, £505k of schools block funding was transferred to the high 
needs block with schools forum agreement.   

Furthermore, in 2018 to 2019, each of the four blocks of DSG has been determined 
by a separate national funding formula for the first time.  This year sees the introduction 
of national funding formulae for schools, high needs, and central school services, while 
the early years national funding formula, was introduced in 2017 to 2018. 

Baselines have been adjusted to take account of local authorities’ historic spending 
patterns to ensure that the spend on each block in 2018 reflects the pattern of 2017 to 
2018 planned spending by local authorities within their overall DSG allocation, and 
that local authorities are protected against what they planned to spend in 2017 to 2018 
on each block. Our view is that this falls short in providing LA’s with sufficient funding 
to manage growth and increased complexity, especially in relation to high needs 
funding. 

The government has confirmed that there will be an additional £1.3 billion for schools 
and high needs across 2018 to 2019 and 2019 to 2020, in addition to the schools 
budget set at the Spending Review 2015. This means that, in 2018 to 2019, all local 
authorities should have received an increase over the amount they planned to spend 
on schools and high needs through the DSG in 2017 to 2018. 

The DSG settlement was announced by Government on 19 December 2017, although 
the Early Years and High Needs blocks are provisional. Table1 sets out the 2018/19 
DSG settlement for each block and compares it to the 1718 allocation BEFORE 
academy recoupment and transfer of £505k from the SB to the HNB.

Table 1: Comparison of 1718 to 1819 DSG allocations before recoupment

(£'m) Schools block

Central 
School 

Services 
block

Early Years 
block

High needs 
block

Total DSG 
before 

recoupment 

2017-18 104.50 0.00 17.80 20.07 142.37
2018-19 101.37 4.43 19.52 20.76 146.07
Variance (£’m) -3.13 4.43 1.72 0.69 3.70
% change -3.0% NEW 9.67% 3.41% 2.60%

Table 2 sets out the 2018/19 DSG settlement for each block and compares it to the 
1718 allocation AFTER academy recoupment and transfer of £505k from the SB to 
the HNB.
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Table 2: Comparison of 1718 to 1819 DSG allocations after recoupment and transfer of funding 
from the SB to the HNB

(£'m) Schools block
Central 
School 

Services block

Early Years 
block

High needs 
block Total DSG 

2017-18 42.28 0.00 16.37 17.80 76.44
2018-19 38.59 4.43 17.45 19.52 79.98
Variance £ -3.69 4.43 1.08 1.72 3.54
% change -8.7% NEW 6.6% 9.7% 4.6%

3 Deployment of DSG budgets 1819

Schools block 1819

The table below, shows the confirmed deployment of the Schools block in 1819, which 
schools forum has already approved at forum on 27th March 2018. The schools block 
is expected to break even at year end.

Table 3 – Confirmed deployment of Schools Block -101,369,037

Academy recoupment per APT 62,779,933

Transfer of funding from the SB to the HNB 505,000

Schools budgets 1819 38,589,104

Falling rolls funding 590,502

De-delegation 1819 709,372

Total balance 0

Schools forum are asked to approve the de-delegated budgets in retrospect, as these 
were not separately noted and approved on 27th March.  The rates per and de-
delegated services is clearly set out in Appendix A to this report and it also sets out 
the individual contributions per maintained school as calculated in the 2018 APT 
(Authority Proforma Tool). Future DSG budget monitoring reports will include and 
update to forum showing the forecast against the de-delegated budgets and any carry 
forward amounts at year end:

De-delegation 1819: 709,372

   Schools in financial difficulty and contingency payments 207,806
   Free School Meals Eligibility   31,451
   Licences/ subscriptions   35,328
   Staff cost maternity and trade union supply cover  283,849
   Support to underperforming ethnic minority groups 125,158
   Behaviour support services  25,778
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Central Schools Services block 1819:

The table below, shows the confirmed deployment of the CSSB block in 1819, which 
schools forum is asked approved at this forum.  The CSSB is expected to break even 
at year end.

Table 4 – Deployment of Central Schools Services Block -4,429,882
Schools Central - Asset Management 1,435,000
Schools ELM 554,000
Admissions 367,525
CHS Finance Education Team 320,800
Schools Central Management 285,000
Virtual School 276,000
Contribution for Strategic Management 229,137
Intervention Fund 223,800
Lilla Huset Professional Development Centre 200,000
School Meals 180,000
Attendance and Child Employment (ACE) 151,400
Schools Central - Copyright Licensing 97,220
School Standards 55,000
Clothing Grant Welfare Benefit 55,000
Total balance 0

Early years DSG block 1819:

The table below, shows the provisional deployment of the Early Years block in 1819.  
Schools forum approved the 1819 transitional Early Years Model at forum on 27th 
March 2018 and is asked to approve the budget at this forum.  The early years block 
is expected to break even at year end and any unused provisional allocation related 
to places not being used in the borough, will be clawed back by the ESFA in June 19: 

Table 5 – Deployment of Early Years DSG funding
  

          -19,515,635

Budget 3&F YO funding including extended hours offer 13,068,571
Budget 2YO funding 1,483,229
Maintained Nursery Supplement (per ESFA allocation sheet) 908,713
Supplementary funding – deprivation and quality 1,590,684
Additional lumpsum payments (MNS and primary nurseries) 1,042,625
SEN Inclusion fund 423,268
Early Years Pupil Premium 114,798
Disability Access Fund 35,055
Early Years Service teams (centrally retained) 848,692
Total balance 0

High Needs block 1819:

The table below, shows the provisional deployment of the High Needs block in 1819.  
Schools forum is asked to approve the budget at this forum and to note the forecast 
over spend of £6m against this block of DSG.
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Table 6 – Deployment of High Needs DSG funding
  

          -20,759,120

Academy recoupment 3,314,020
Transfer of funding from the SB to the HNB -505,000
LA High Needs block DSG budget        - 17,950,785 
Special Schools delegated budgets 4,530,000
Top-up funding 12,298,695
Independent provision 1,493,676
Alternative Commissioning 1,450,000
Residential placements with education joint funding 485,989
Individual education and outreach 945,506
Speech and Language Therapy 588,000
Sensory and Language Impairment Team 810,000
Education psychology 394,000
Other support and therapies 55,306
SEN Service Delivery teams 934,449
Total DEFICIT balance 6,034,836

At Period 2, the projected DSG forecast shows a High Needs Block over spend of £6m 
at year end.  The carry forward deficit reserve balance on 1st April was £7,033m, so 
that the expected outturn, without mitigation, is expected to be £13,033m at year end.  

All other blocks of the DSG are expected to break even with any under spends being 
used to mitigate the pressure on the HNB. Forum are asked to note the forecast over 
spend at the end of 1819 and are referred to the High Needs block forum report, which 
will be presented alongside this report to outline the work that is underway to address 
the structural deficit in the High Needs block DSG.

Table 7 - Forecast outturn 1819
£'(m) Schools block Central School 

Services block High needs block Early Years block

DSG BUDGET 1819         38.59 4.43 17.45 19.52
EXPENDITURE FORECAST 38.59 4.43 23.45 19.52

 OVER SPEND 1819 - - 6.00 -


